SB0142S02 compared with SB0142

{deteted-text} shows text that was in SB0142 but was deleted in SB0142S02.
Inserted text shows text that was not in SB0142 but was inserted into SB0142S02.

DISCLAIMER: This document is provided to assist you in your comparison of the two
bills. Sometimes this automated comparison will NOT be completely accurate.
Therefore, you need to read the actual bills. This automatically generated document

could contain inaccuracies caused by: limitations of the compare program; bad input

data; or other causes.

Senator Wavne A. Harper proposes the following substitute bill:

REDEVELOPMENT AGENCY AMENDMENTS
2017 GENERAL SESSION
STATE OF UTAH

Chief Sponsor: Lincoln Fillmore

House Sponsor: Steve Eliason

Cosponsor: Howard A. Stephenson

LONG TITLE

General Description:

This bill amends provisions related to {taxtmerement}the Community Reinvestment

Agency Act.
Highlighted Provisions:

This bill:

mmimunrbaste tevy fronrtaxmerementfremoves the housing allocation

requirement for a community reinvestment project area that is subject to an

interlocal agreement; and

» makes technical and conforming changes.
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Money Appropriated in this Bill:
None
Other Special Clauses:
None
Utah Code Sections Affected:
AMENDS:
H7€-1=102}F17C-1-412, as last amended by Laws of Utah 2016, Chapter 350
17C-5-307, as enacted by Laws of Utah 2016, Chapter 350

Be it enacted by the Legislature of the state of Utah:
Section 1. Section {+7€-+=102+17C-1-412 is amended to read:
H7€-1=102}+17C-1-412. {Definitions:
—(bH—"Activeprojectarea™-means}Use of housing allocation -- Separate accounting
required -- Issuance of bonds for housing -- Action to compel agency to provide housing

allocation.

(1) (a) An agency shall use the agency's housing allocation, if applicable, to:

(1) pay part or all of the cost of land or construction of income targeted housing within

the boundary of the agency. if practicable in a mixed income development or area;

(i1) pay part or all of the cost of rehabilitation of income targeted housing within the

boundary of the agency:

(ii1) lend, grant, or contribute money to a person, public entity, housing authority,

private entity or business, or nonprofit corporation for income targeted housing within the

boundary of the agency:

(iv) plan or otherwise promote income targeted housing within the boundary of the

4gency.

(v) pay part or all of the cost of land or installation, construction, or rehabilitation of

any building, facility, structure, or other housing improvement, including infrastructure

improvements, related to housing located in a project area {thathasnotbeendissotvedn

accordance-with-Sectton H7€-1-=762-
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—tb)—thatiscreatedtoundertake-orpromote—}where blight has been found to exist;

(vi) replace housing units lost as a result of the project area development{-as-provided

(vil) make payments on or establish a reserve fund for bonds:

(A) issued by the agency, the community. or the housing authority that provides

income targeted housing within the community; and

(B) all or part of the proceeds of which are used within the community for the purposes

(viii) if the community's fair share ratio at the time of the first adoption of the project
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area budget is at least 1.1 to 1.0, make payments on bonds:
(A) that were previously issued by the agency, the community. or the housing authority

that provides income targeted housing within the community; and

(B) all or part of the proceeds of which were used within the community for the

purposes stated in Subsection (1)(a)(i), (i1), (iii), (iv), (v), or (vi); or

(ix) relocate mobile home park residents displaced by project area development+;-or}.

(eib)

—HAssessment roll' -means-thesame-as-that termrts}As an alternative to the

requirements of Subsection (1)(a), an agency may pay all or any portion of the agency's housing

allocation to:

(1) the community for use as described in Subsection (1)(a):

(i1) a housing authority that provides income targeted housing within the community
for use in providing income targeted housing within the community:

(iii) a housing authority established by the county in which the agency is located for
providing:

(A) income targeted housing within the county:

(B) permanent housing, permanent supportive housing, or a transitional facility, as
defined in Section {59=2=162-

—9)""Base-year'"means;except;35A-5-302, within the county: or

(C) homeless assistance within the county; or

(iv) the Olene Walker Housing Loan Fund, established under Title 35A, Chapter &,

Part 5, Olene Walker Housing Loan Fund, for use in providing income targeted housing within

the community.
(2) The agency shall create a housing fund and separately account for the agency's
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housing allocation, together with all interest earned by the housing allocation and all payments

or repayments for loans, advances. or grants from the housing allocation.

(3) An agency may:

(a) issue bonds to finance a housing-related project under this section, including the

payment of principal and interest upon advances for surveys and plans or preliminary loans:

and

(b) issue refunding bonds for the payment or retirement of bonds under Subsection

(3)(a) previously issued by the agency.

(4) (a) Except as provided in Subsection 17E=1=462(#)(c); the-yearduring-which-the
it beds

———(1)—before-the-date-onwhich the-taxing-entity committee-approvest(4)(b). if required by

a project area budget, an agency shall allocate money to the housing fund each year in which

the agency receives sufficient tax increment to make [a] the housing allocation required by the

project area budget{;or
i taxd . . s ired-fort.

(b) Subsection (4)(a) does not apply in a vear in which tax increment is insufficient.

(5) (a) Except as provided in Subsection (4)(b). if an agency fails to provide a housing

allocation [traccordance-with] required by the project area budget{;beforethe-date-on-which
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deseribedm} _and, if applicable, the housing plan adopted under Subsection
H76=2-303+17C-2-204({Hforanurbanrenewatprojectareaor-Sectron +7C=-5-405fora

—ta)yurbanrenewatprojectarea;2), the loan fund board may bring legal action to compel

the agency to provide the housing allocation.

(b) In an action under Subsection +H+C=2=H02thHta)n)(Cand-Sectron+7-2=362;or

4.0

forF(5)(a), the court:

(1) shall award the loan fund board reasonable attorney fees. unless the court finds that

the action was frivolous; and

(i1) may not award the agency the agency's attorney fees. unless the court finds that the

action was frivolous.

Section 2. Section 17C-5-307 is amended to read:

17C-5-307. Allocating project area funds for housing -- Waiver.

(1) [fay] For a community reinvestment project area<-

+7E=-5-302(2)(e)fora} that is subject to a taxing entity committee, an agency shall allocate at

least 20% of the agency's annual tax increment for housing in accordance with Section

17C-1-412 if the community reinvestment project area budget{:
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— 2" Community} provides for more than $100,000 of annual tax increment to be
distributed to the agency.

[tb}] (2) The taxing entity committee may waive a portion of the allocation described

in Subsection (1)[t)] if:

[(9] (a) the taxing entity committee determines that 20% of the agency's annual tax

increment is more than is needed to address the community's need for income targeted housing

or homeless assistance: and

[ti)] (b) after the waiver, the agency's housing allocation is equal to at least 10% of the

agency's annual tax increment.
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